
Extract from Hansard 
[ASSEMBLY - Thursday, 14 October 2010] 

 p7750b-7752a 
Mr Ian Blayney; Dr Graham Jacobs 

 [1] 

SEWERAGE CONNECTIONS — DEVELOPER COSTS 

Grievance 
MR I.C. BLAYNEY (Geraldton) [9.46 am]: My grievance is to the Minister for Water. I have been working on 
the issue of developing some kind of means by which developers can get back some of the money for their 
sewerage lines when they put in new estates in the Geraldton area. I have been working on this issue since I was 
elected, but we do not seem to be getting any closer to some kind of agreement on it, even though I have been 
promised such an agreement.  

Of course, with the development of Oakajee and the railway lines, the increase in fly in, fly out employment in 
Geraldton and the establishment of Jack Hills, Weld Range, Karara and Extension Hill mines, with potentially 
another 14 mines to follow, it is reasonable to expect an increased population in Geraldton. Furthermore, we can 
expect an increase in population as a result of the development of the industrial estate adjoining Oakajee port. 
Geraldton will also benefit from a small increase in population as a result of the development of the Square 
Kilometre Array project and the general increase in the Western Australian population.  

In particular, I think that it is important to encourage development in the northern suburbs of Geraldton closest to 
Oakajee. A large amount of land could be easily developed at a very reasonable cost; some of the most 
reasonably priced land is in Geraldton, and there is a lot of it. I have been talking with two developers about this 
since I was elected to Parliament; both have been developing land in the area for many years. The issue of course 
is: who pays for minor works? Currently, those works are paid for by the developer. However, what happens is 
that the developer puts in the line and then everybody else who owns the land along that line can connect to the 
line for nothing. It is not actually nothing because the Water Corporation collects money from the landowners, 
but none of it flows back to the developer who paid for the original line. The final straw for one of the 
developers was being told that he could not clear any more estates onto a line that he has put in because others 
along the line might want to connect to the line. I think that is grossly unfair. The minister has told me that the 
Water Corporation is working on a model for cost sharing, and it has been suggested that the developers get 
together to share the costs. However, that is not possible because there is a multitude of landowners along one of 
the lines—I think it is about three kilometres of line—and most of the owners of these smallish blocks of land 
know that if they sit and wait long enough, someone else will put in the line and they will not have to pay 
anything for it. The City of Geraldton–Greenough has applied for funds under various national schemes to cover 
the cost of the lines, but has, unfortunately, been unsuccessful. We have come to a point now at which both of 
these developers have decided to do nothing with their land until we come up with a policy that enables them to 
get something back should others connect to the line they have paid for; if members like, they have gone on 
strike. I can understand their reasons for doing that. One of the developers simply wants to develop land that will 
extend an existing estate; the other developer wants to develop house and land blocks and simply build more as 
they sell. A quite short extension to the line will release quite a lot of development land. 

I am starting to get quite desperate about this. I am certain that we are facing an increasing population and we 
need developments such as this to be going on now. The cost to the government will be nothing. It will not cost 
the government anything to do this, but it will keep the cost of rentals and blocks of land down. Personally, I 
encourage the development of as many blocks of land in the area as possible because I think having developers 
cutting each others’ throats keeps down the cost of blocks of land for the people who matter—the people who 
live in my area. It is past the time when this policy should have been in place.  

I have received a number of letters from the minister, one of which is dated November 2009. It promised me that 
the review would be completed by June 2010. In March 2010 the minister told me, by way of letter, that the 
review would be done in June 2010. 

Mr P.B. Watson: Don’t trust them! 

Mr I.C. BLAYNEY: I trust him completely.  

The most recent letter I received from the minister almost seems to be backtracking on this issue.  

I have no doubt that the developers will stay on strike until the minister comes up with a policy. As I said, there 
will be no cost to the government for doing this and it will increase the flow of good, cheaper land onto the 
market in Geraldton, and I think a policy needs to be applied to sewerage lines. It is just straightforward 
commonsense to me, which is why I cannot understand why it has taken so long to put in place a simple policy. 
It is just really a similar policy to the one I was brought up with in the bush as a kid when the State Energy 
Commission of Western Australia—as it was in those days—put in powerlines, and as other people connected 
onto the lines the people who paid the original cost to put them in got some of the money back. I got a cheque in 
my late mother’s name last year, I think it was, for about $1 500, which was for a contribution to a powerline 
back in the 1970s.  
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This needs to be done, and I would just like to know how we are going with it. The sooner we get this policy in 
place the better, because, of course, we have quite a tight window for developing new blocks of land in 
Geraldton. If we miss that window, then it will be cut off for another 12 months because of the dry summer and 
strong winds. I would like to know how this is going. 

DR G.G. JACOBS (Eyre — Minister for Water) [9.53 pm]: I thank the member for Geraldton for his work in 
this area. This is a concern and issue that is important for the development of Geraldton. 

One of the issues is that if a development lacks connectivity to the headworks that are already provided, then of 
course there will be some issues about developer funding versus Water Corporation funding. This Waggrakine 
subdivision is located about three kilometres from the Water Corporation’s wastewater asset. The connection 
costs for the developer are significant—around about $1.2 million—and the proposal is to service a development 
of around 200 lots. Of course, when reticulation is required for wastewater—it is truly reticulation by definition, 
as distinct from headworks—the reticulation categories mean that it is the developer’s responsibility. 
Reticulation mains are defined as being water mains with a nominal diameter of 250 millimetres or less, and that 
applies to Perth, Albany, Australind—areas in your jurisdiction, Mr Speaker—Geraldton, my area in Kalgoorlie, 
and other areas in Port Hedland and the Pilbara region. It is truly, then, a responsibility of the developer under 
this definition, and policies. I take the member’s argument that if the developer fronts up with $1.2 million, 
people along the way will, as the member said, hang back, and then they will connect up, but the developer will 
receive none of those funds to amortise his initial cost. 

I have done some work in this area and looked very seriously at the member for Geraldton’s proposal because it 
could affect not only Geraldton but also other areas in Western Australia. The way the policy works at the 
moment is that the infrastructure that is supplied by the developer for minor works needs to be handed over to 
the Water Corporation so that the Water Corporation can then go through the Western Australian Planning 
Commission for its authorisation and approval of the development. Because that asset is handed over to the 
Water Corporation, when potential developers or people along the line connect, those connection fees go to the 
Water Corporation. There does not seem to be an awful lot of fairness in all that, but, of course, we do not 
prevent any private developer from developing a region in Western Australia, even if it does not sit right on the 
fringe of any previous development, for instance, in Geraldton. So if the development occurs at a distance from 
that, then we believe that is the responsibility of the developer if, in fact, it fulfils the reticulation criteria.  

I have instructed the corporation to work on this and talk to Mr Humfrey—the developer—in accordance with its 
policy. A meeting was held and it was recognised that there was an absence of policy on minor works cost 
sharing. The corporation has investigated the possibility of a reimbursement mechanism for developer 
contributions. It has been communicated to me that the result of those investigations is that there were some 
complexities. Another issue, particularly in Geraldton, is that it has been said that there has been very little other 
interest in connection to that line, and I understand, human nature being what it is, it could be said that those 
people are holding back and waiting for the line to go through, and then they will become interested.  

The other part of the work was liaising with the Urban Development Advisory Committee and the Urban 
Development Institute of Australia regarding the reimbursement mechanism for minor works. The UDIA is 
undertaking a survey of its members to gauge interest in minor works cost sharing.  

The other alternatives for trying to get this proposal up have been, I suppose, exhausted as far as federal funding 
et cetera. All I can say to the member is that although it may seem to have taken some time, work is being done 
on some of that policy. I give him an undertaking that I will continue work on what appears to be a fairly 
commonsense and equitable way to do this. There may be a way through this to progress a policy to establish 
some sort of reimbursement mechanism for minor works in Western Australia. 
 


